FUTURE OF THE EMPIRE
paper profits from income-tax) to American
securities. \^Tien the Crash finally began in the
autumn of 192,9, it appeared that not only had
the American public gambled in stocks but also
that it had bought all that the heart desired,
houses, cars, radios and furniture, on the assump-
tion that prosperity would have no end. Con-
sequently all values crumbled, trade was paralysed,
and presently thousands of banks suspended pay-
ment. The richest nation in the world had been
living beyond its means, and was overwhelmed
by the burden of its debts. By March 1933,
when F. D. Roosevelt assumed the Presidency, a
universal "bank holiday" had broken out. This
meant that for about two weeks no banks were
open. Fortunately no one doubted the solvency
of the Federal Government, and a lavish use of
Federal credit enabled the sounder banks to
resume business. Indeed, Federal credit has been
the rock on which President Roosevelt has taken
his stand ever since in combating the Depression.
In this combat he had recourse to a great variety
of weird and incompatible expedients, of which
many proved abortive or were declared uncon-
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